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Message Text 

CONFIDENTIAL 

PAGE 01 LAGOS 00612 191547Z 
ACTION SS-25 

INFO OCT-01 ISO-OO SSO-OO /026 W 

200058Z 098191 /13 

R 191432Z JAN 77 
FM AMEMBASSY LAGOS 
TO SECSTATE WASHDC 8714 

CONFIDENTIAL LAGOS 0612 

EXDIS 

E.O. 11652: GDS 
TAGS: ENRG, NI 

SUBJECT: STRATEGIC PETROLEUM RESERVE 

REF: STATE 10103 

1 . PETROLEUM OFFICER INFORMED OKANLA JANUARY 19 THAT USG 
WOULD NOT REFNEW PROPOSAL FOR DIRECT PURCHASE OF CRUDE OIL 
FOR STRATEGIC RESERVE BECAUSE FEA HAD DECIDED TO PURCHASE 
THROUGH AGENCY OF OIL COMPANIES IN ORDER TO MINIMIZE COST TO 
USG BY TAKING ADVANTAGE OF AVERAGING COST OF IMPORTED CRUDE 
WITH DOMESTIC CRUDE AND BENEFITTING FROM LOWER SHIPPING 
COSTS. PETROLOFF UNDERLINED POINT THAT FEA REACHED THIS 
DECISION AFTER DEPARTMENT FIRST MADE PROPOSAL TO FMG AND 
BEFORE FEA SUBMITTED RESERVE PLAN TO COMGRESS ON DECEMBER 15. 

SO THAT BASIS FOR PROPOSAL ELIMINATED BEFORE OPEC MINISTERIAL. 

2. OKANLA NOTED THIS AMICABLY. AND SAID AS IT TURNED OUT 
NIGERIA HAS COMMITTED ALL ITS OIL AND NO BUYERS HAVE CANCELLED 
CONTRACTS, SO IN ANY EVENT FMG WOULD HAVE HAD NO OIL TO SELL 
FOR RESERVE. 
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